Anna Czarnecka

Taxes in Light
of Behavioral Finance

Experimental Study

=

o ¥V »
g I\ &
) o

9

=<

>

Poznan 2018



TABLE OF CONTENTS

INntroduction. . ..... oottt

Chapter 1
Tax elements, tax system and attitudes towards taxation ...........

1.1. Notion and elements of tax structure .........................
1.2. Tax system and classification of taxes .........................
1.3. Canons of taXation . ...........uuuuieinineenneeneennn..
1.4. Functions of taXes . ...ttt
1.5. Attitudes towards taxation............. ... i,
1.6. Characteristics of contemporary tax systems ...................
1.7. Overview of Polish tax system................................

Chapter 2
Behavioral finance as basis for examining attitudes
towards elements of tax structure. . ................ ... . ... ...,

2.1. From classical finance to behavioral finance ...................
2.2. Cognitive distortions. Heuristics .. ................. ... .. ...,
2.3. Fiscal illusions according to James M. Buchanan................
2.4. Preference distortions. Prospect theory........................
2.5. Framing and framingeffect................ .. ... . ... L
2.6. Study overview - influence of framing effect onto attitudes
towards elements of tax structure ............... ... ... .. ...,

Chapter 3
Experimental survey as researchtool ......................... ...

3.1. Essence of experimental methods.................... ... . ...
3.2. Purpose and scope of empirical study ............ ... ... ...

15

15
25
31
36
41
45
58

87

87
94
97
99
103

105

141

141
145



6 TABLE OF CONTENTS

3.3.Studysample ... 150
3.4. Study procedure ........... . 154
Chapter 4
Experimental surveyresults ....................... ... .. ... 177
4.1. Results of preliminary quantitative study (stageI) .............. 178
4.2. Results of stage II of quantitative study ........................ 215
4.3. Assessment of framing effect influence onto elements of tax structu-

re in the light of theoretical deliberations ...................... 228
4.4. Recommendations on further application of obtained results in

practice and their significance for theory development .......... 234
Conclusion . ........oiiiiiii 239
Literature ... ... 245
Listoftables...... ... .o i 259
Listof charts. ... 263

Listof figures . ... ... 265



